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OATH OR AFFIRMATION

1, JOHN FRYREAR , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

NAFA CAPITAL MARKETS, LLC , as
of DECEMBER 31 ,2017 , are true and correct. 1 further swear (or affirm) that

ncither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

A

A&

COURTNEY TROYANO 13
Notary Public in and for the \—Signature
State of Okdahoma

7004562
My Commsion spies SH8ZG21 PRESIDENT

4, AAamn0 2613

Notldy Public

Title

-

his report ** contains (check all applicable boxes):

] (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

B

O 0O

OIS

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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@ MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board Members
NAFA Capital Markets, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of NAFA Capital Markets, LLC (the
Company) as of December 31, 2017, and the related statements of operations, changes in members’
equity, and cash flows for the year then ended, and the related notes (collectively referred to as the
“financial statements”). In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2017, and the results of its operations and its cash
flows for the year then ended, in conformity with accounting principles generally accepted in the United
States of America.

Basts for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statements based on our audit We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether due to error or fraud. Our audit included performing procedures to
assess the risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures to respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

Opinion on the Supplemental Information

The information in Schedule | has been subjected to audit procedures performed in conjunction with the
audit of the Company’s financial statements. The information in Schedule | is the responsibility of the
Company’s management. Our audit procedures include determining whether the information in Schedule
| reconciles to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in Schedule .
In forming our opinion on the information in Schedule |, we evaluated whether the information in Schedule
I, including its form and content, is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the
information in Schedule | is fairly stated in all material respects in relation to the financial statements as
a whole.

W&w 4/&'«/ LLP

Dallas, Texas
February 26, 2018

We have served as the Company’s auditor since 2016.



NAFA CAPITAL MARKETS, LLC
Statement of Financial Condition
December 31, 2017

ASSETS

Cash and cash equivalents $ 262,005
Deposits with clearing broker-dealer 100,114
Fees receivable 19,192
Prepaid expenses 7,756

Furniture, equipment and leasehold improvements at cost,
less accumulated depreciation and amortization of $43,447 4,827
Other assefs 5,426
Total Assets ' $ 399,320

LIABILITIES AND MEMBERS' EQUITY

Liabilities
Accounts payable and accrued expenses $ 156,167
Total liabilities 156,167
Members' equity 243,153
Total Liabilities and Members’ Equity $ 399,320

The accompanying notes are an integral part of these financial statements.



NAFA CAPITAL MARKETS, LLC
Statement of Operations
For the Year Ended December 31, 2017

Revenues:
Commissions $ 764,502
Advisory and consulting fee income 12,600
777,102
Expenses:
Employee compensation and benefits 533,777
Brokerage and c!earing fees 34,678
Communications 15,505
QOccupancy and equipment costs 62,824
Promotions costs 17,651
Data processing costs ‘ 25,550
Regulatory fees and expenses 10,879
Cther 107,165
808,029
Net loss $ (30,927)

The accompanying notes are an integral part of these financial statements.



NAFA CAPITAL MARKETS, LLC
Statement of Changes in Members' Equity
For the Year Ended December 31, 2017

Members' equity, beginning of year $ 274,080
Net loss (30,927)
Members' equity, end of year $ 243,153

The accompanying notes are an integral part of these financial statements.



NAFA CAPITAL MARKETS, LLC
Statement of Cash Flows
For the Year Ended December 31, 2017

Cash flows from operating activities
Net income (loss) $ (30,927)
Adjustments to reconcile net income (loss) to net cash
provided {used) by operating activities:

Depreciation expense 1,761
Change in operating assets and liabilities:
Increase in deposit at clearing broker-dealer (94)
Decrease in fee receivables 950
Increase in prepaid expenses (1,519)
Increase in other assets (2,010
Increase in accounts payable and accrued expenses 145,037

Net cash provided (used) by operating activities 113,198

Cash flows from Investing activities

Purchases of equipment (3,510)
Net cash provided (used) by ihvesting activities (3,510
Net increase (decrease) in cash and cash equivalents 109,688
Cash and cash equivalents at beginning of year 152,317
Cash and cash equivalents at end of year $ 262,005

Supplemental disclosures

Cash paid for:
Income taxes $ -
Interest $ -

The accompanying notes are an integral part of these financial statements.



Note 1 -

Note 2 -

NAFA CAPITAL MARKETS, LLC
Notes {o Financial Statements
December 31, 2017

Organization and Nature of Business

NAFA Capital Markets, LLC {the “Company”) is an Oklahoma Limited Liability Company. Each member's liability is
fimited fo its capital account. The Company is a broker-dealer in securities registered with the Securities and
Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory Authority (‘FINRA"). The
Company operates under SEC Rule 15¢3-3(k)(2)(ii}, which provides that all the funds and securities belonging to the
Company's customers would be handled by a clearing broker-dealer. In accordance with the provisions of this rule,
the Company executes all of its customers’ fransactions on a fully-disclosed basis, through an unaffiliated clearing
broker-dealer which carmies the accounts and securities of the Company’s customers. The Company is also
registered as an investment advisor in Oklahoma and certain other states and is exempt from registering as an
investment adviser with the SEC under sections 203()) and 203(m) of the Investment Advisors Act of 1940 and
related rules.

Summary of Significant Accounting Policies

Basis of Presentation

The financial statements present the financial position and results of operations of the Company in accordance
with accounting principles generally accepted in the United States.

Securities Transactions

Profit and loss arising from all securities transactions entered into for the account and risk of the Company,
principal transactions, are determined using the specific identification method and are recorded on a trade date
basis.

Customer securities transactions, agency transaction, {and related commission revenue and expense) are
recorded on a trade date basis.

Fee Income

The Company entered into investment advisory relationships with some of its clients. It receives quarterly
management fees in arrears based on assets under management. Also, the Company earns advisory revenues
from investment banking, financial and advisory services which include retainer fees and success fees. Retainer
fees are recorded on a pro rata basis as the services related to the underlying transaction are earned under the
terms of the engagement. Success fees are recorded when the underlying transactions are consummated.

Cash and Cash Equivalents

For purposes of reporting cash flows, the Company defines cash equivalents as highly liquid investments with
original maturities of less than ninety days that are not held for sale in the ordinary course of business.

Furniture, Equipment and Leasehold Improvements

Furniture, equipment and leasehold improvements are stated at cost less accumulated depreciation and
amortization. Depreciation is provided principally by the straight-line method using estimated useful lives of three
to ten years. Leasehold improvements are amortized over the lesser of the economic useful life of the
improvement or the term of the lease.



Note 2 -

Note 3 -

Note 4 -

Note 5 -

NAFA CAPITAL MARKETS, LLC
Notes to Financial Statements
December 31, 2017

Summary of Significant Accounting Pelicies, continued

Income Taxes

The Company is treated and taxed as a partnership for federal income tax purposes. Accordingly, any tax liability is
the responsibility of the individual members.

Any potential interest and penalty associated with a tax contingency, should one arise, would be included as a
component of income tax expense in the period in which the assessment arises. The Company's income tax
returns are subject to examination over the statutes of limitations, generally three years from the date of filing.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Deposits with and Receivable from Clearing Broker-Dealers

Deposits with clearing broker-dealers include cash required to be maintained at the clearing broker-dealer for
clearing and trading activities. Receivable from clearing broker-dealer is comprised of commissions and other
items. Such amounts are normally collected within five days after month end.

Furniture & Equipment

A summary of furniture &, equipment at December 31, 2017 is as follows:

Furniture and fixtures § 21724
Equipment ' 26,550

48,274
Less accumulated depreciation and amortization 43,447

$ 4827

Commitments and Contingent Liabilities

Financial Instruments with Off-Balance-Sheet Risk

In the normal course of business, the Company's customer activities involve the execution, settlement, and financing
of various customer securities transactions. These activities may expose the Company to off-balance-sheet risk in
the event the customer or other broker is unable to fulfill its contracted obligations and the Company has fo purchase
or self the financial instrument underlying the contract at a loss. The majority of the Company's transactions with off-
balance-sheet risk are short-term in duration. In such instances, the Company is required to indemnify its clearing
broker-dealer. Management was neither aware, nor had it been notified of any potentially material indemnification
loss at December 31, 2017.



NAFA CAPITAL MARKETS LLC
Notes to Financial Statements
December 31, 2017

Note 6 - Concentrations Risks

The Company has five customers located in Oklahoma who make up approximately 88% of its revenues. If these
relationships are terminated the Company may be exposed to financial risk.

The Company maintains its cash in bank deposit accounts that, at times, may exceed federally insured limits. The
Company has not experienced any losses in such accounts and does not believe it is exposed to any significant risk.

Note 7- Qperating Lease

The Company entered into a § year office lease agreement, effective December 2017. The lease expires
November 30, 2022. The monthly basic rent under the agreement is $2,011 per month. Rental expense for the
year was $57,244.

The following are the minimum lease payments that will have to be made in each of the years indicated based on
operating leases in effect as of December 31, 2017:

Year Ending

December 31,
2018 $ 24127
2019 24127
2020 24127
2021 24.127
2022 24427
Total minimum lease payments $ 120,635

Note 8 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. At December 31, 2017, the Company had net capital of $205,952
which was $105,952 in excess of its required net capital of $100,000. The Company's ratio of aggregate
indebtedness to net capital ratio was .76 fo 1.



Supplemental Information Pursuant to Rule 17a-5
of the Securities Exchange Act of 1934, as of
December 31, 2017



Schedule |

NAFA CAPITAL MARKETS, LLC
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
As of December 31, 2017

COMPUTATION OF NET CAPITAL
Total Members' Equity qualified for net capital $ 243153

Deductions and/or charges
Non-allowable assets:

Fees receivable $ 19192

Prepaid expenses 7,756

Fumiture, equipment and leasehold improvements 4,827

Other assets 5,426 37,201
Net capital $ 205,952

AGGREGATE INDEBTEDNESS

{tems included in statement of financial condition
Accounts payable and accrued expenses $ 156,167

Total aggregate indebtedness $ 156,167



Schedule | (continued)

NAFA CAPITAL MARKETS, LLC
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
As of December 31, 2017

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required (6 2/3% of total
aggregate indebtedness) $ 10,411

Minimum dollar net capital requirement of
reporting broker or dealer $ 100,000

Net capital requirement (greater of above two

minimum requirement amounts) $ 100,000
Net capital in excess of required minimum $ 105,952
Net capital less greater of 10% of aggregate indebtedness or 120% of minimum net capital $ 85952
Ratio: Aggregate indebtedness to net capital 0.76 to 1

RECONCILIATION WITH COMPANY'S COMPUTATION

There were no material differences in this computation of net capital and the corresponding computation prepared
by the Company and included in the unaudited Form X-17-A-5 Part Il FOCUS Report filing as of the same date.



@ MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board Members
NAFA Capital Markets, LLC

We have reviewed management’s statements, included in the accompanying Exemption Report in
which (1) NAFA Capital Markets, LLC identified the following provisions of 17 C.F.R. §15¢3-3(k) under
which NAFA Capital Markets, LLC claimed an exemption from 17 C.F.R. §240.15¢3-3: (2)(ii) (the
exemption provisions) and (2) NAFA Capital Markets, LLC stated that NAFA Capital Markets, LLC met
the identified exemption provisions throughout the most recent fiscal year without exception. The NAFA
Capital Markets, LLC’s management is responsible for compliance with the exemption provisions and
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the NAFA Capital Markets, LLC’s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based
on the conditions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of
1934,

P sas 4/&»«/ LA

Dallas, Texas
February 26, 2018



NAFA

capitalmarkets

EXEMPTION REPORT

DECEMBER 31, 2017

Comes now the firm and makes the following statements that we believe are true and accurate to the
best of our knowledge and belief:

1. The firm is exempt from Rule 15¢3-3 under Section (k)(2)(ii}, in which all transactions are cleared
through another broker-dealer on a fully disclosed basis.

2. The firm met the identified exemption provisions throughout the most recent fiscal year without
exception.

JoRn E. Fryrear

President

100 N. Broadway ¢ Suite 2550 » Oklahoma City, OK 73102  P: 405-272-9290 « Toll-Free: 877-272-9290 = F: 405-272-9297
Member NASD/SIPC



INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING
AGREED-UPON PROCEDURES
DECEMBER 31, 2017



@ MOSSADAMS

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To the Board Members
NAFA Capital Markets, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below, which were agreed to by
NAFA Capital Markets, LLC (the Company) and the Securities Investor Protection Corporation (SIPC)
with respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of the Company for
the year ended December 31, 2017, solely to assist you and the SIPC in evaluating the Company’s
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7).
Management is responsible for the Company’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
Public Company Accounting Oversight Board (United States). The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2. Compared the total revenue amount reported on the Annual Audited Report Form X-17A-5 Part lll for
the year ended December 31, 2017 with the total revenue amount reported in Form SIPC-7 for the
year ended December 31, 2017, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences; and,

5. We were unable to compare the amount of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed as there was no such overpayment amount
stated on Form SIPC-7 and management represented to us that no such overpayment exists.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the Form SIPC-7. Accordingly,
we do not express such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Poser Ktloomar LLP

Dallas, Texas
February 26, 2018



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 Washington, D.C. 20090-2185 :
202-371-8300
General Assessment Raconcliiation

SIPC-7

(35-REV 6117)

SIPC-7

35-REV 6/17)

{

L. For the fiscal year ended 12/31/2017
o (Read caratully the instructions In your Working Copy before complafing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS ¢
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DETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts far the fiscal period -

beginning 1/1/2017
and ending 12/31/2017

Item No.
2a. Total reveaua (FOCUS Line 12/Part 1A Lma 9, Code 4030)

2b. Additiens:
{1) Tolal revenues [rom the securities business of subsidiaries {axcept foraign subsidiaries) and
predecessors not included above,

Eliminate cants

s 7 7, (02

(2) Net loss from principal {ransactions in securities in trading accounts.

{3) Net loss lram principal \ransactions In commadities Ia trading accounts.

(4) Interesl and dividend expense deducted in determining ltem 2a.

(5) Net 105§ from managemenl of cr par(lclpanon in the underwntmg or distribution of securifies.

{6) Expenseg other thaa adverllslng. pnnllng, regisiration faes and legal faes deducted in deotermining net
profit from managefent of or parliclpation in underwriting or distribution of securities.

. {7} Met Toss {rom securities in investment accounts.

Total additions

2c. Deduclions:

(1) Revenues from the distribution of shares ol a registered open end invesiment company of uait
fnvesiment teust, from the sale of variable annuitles, [rom the business of insurance, from invesimeni
advisory services rendered tc registered investmenl companies or insurance campany separate
accounls, and from lraasaclions in security fulures products.

(2} Revenues fiom commadily transaciions

«

{3; Commissicns, fioar brokerage and claatance paid to ather SIPG membars In connaction with
securities lransactions.

3¢

{1 Rawmburseneals (27 poslags i caanacion whi pragy soficiation,

{5, Nal gain from secunlizs in investman! accouals.
.

18] {00 of commissians and markups eainad iram waasactions a (it cadilicales of degesil and
uij Traasury bills, banka:s Jr'n.eph'h.vs of commareial paper thal maiurz aice moalhs of less
Ie3m issuanca date.

VOE Duesh exgenaas ol grisintg aueerhisaid and 16937 13as insuniad in canaacuoa with ofhae ravanus
raixted (o [ha saguiities husinass irzveaus dahinad by Saction 15{9:L) o the Acl;,

13, Cthes 1svznue acl rsluled aithar dusclly o7 indirselly to the secuiilias businass.
(Sea tnsusuciion C1:

(Dedustions in gxcess of $100,000 require dacumentalian)

{37 (i} Telal interast and dividend axoznsa (FOCUS Line 22/PART HIA Ling 13,
Cods 4075 plus linz 25¢4; abov2i bul nat in excess
o! Iotai igterast and Jividesd ingoma 3
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EREA
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